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E.O. 11652:N/A 
TAGS: ETRN 

SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 
REF: STATE 191803 

1 . IN REPLY TO QUESTIONS RAISED IN PARA (3) REFTEL 
EMBASSY CAN REPORT THAT US INSTRUMENTS OF FOREIGN 
COMMERCE IN INTERNATIONAL TRAFFIC TO/FROM THE FRG 
(SHIPPING CONTAINERS AND VESSELS) ARE EXEMPTED FROM 
TAXATION. 

2. UNDER THE TERMS OF THE DOUBLE TAXATION AGREEMENT, US 
CARRIERS ARE EXEMPTED FROM TRADE TAX, PROPERTY TAX AND 
TAX ON CORPORATE INCOMES. MOREOVER, US CARRIERS ARE 
EXEMPTED FROM PAYMENT OF VALUE-ADDED TAX (VAT). NO 
FUEL TAX IS APPLICABLE IN GERMANY FOR GERMAN OR 
INTERNATIONAL CARRIERS IN DOMESTIC OR INTERNATIONAL 
OPERATIONS. 

3. THERE IS NO TAX COMPARABLE TO THAT OF THE 
CALIFORNIA PROPERTY TAX IN THE FRG. 
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